
PARTTHREE
HOW NIGERIA'S TAX REFORM SAVES YOU MORE MONEY



This article examines key provisions in Nigeria's recent tax reform laws that can help your business save money and free up funds for more business growth and development.

Who pays꞉
The regime on stamp duties has now fully transitioned into the digital era. The Nigeria Tax Act (NTA) 2025 reinforces the Federal Inland Revenue Service's (FIRS) mandate to implement electronic tagging, e‑receipts, and the administration of stamp duties on electronic transactions. Key provisions under the NTA include꞉
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We can now say goodbye to multiple contributions. The Nigeria Tax Act 2025 (NTA, or  the "new Act") consolidates the Tertiary Education tax, Information Technology (IT), the National Agency for Science and  Engineering  Infrastructure  (NASENI)  and  Policy  Trust  Fund  (PTF)  levies,  etc,  into  one  4% Development Levy on assessable profits.

The new Act clarifies that the duty is to be paid by the transferee, beneficiary, or person taking benefit under the instrument where the instrument involves a transaction.

, and companies payinghydrocarbon tax. 



Penalty for Unstamped Document꞉ Failure to stamp dutiable instruments in accordance with the new Act exposes the offender to a liability of 10% of the unpaid duty and interest at the prevailing CBN Monetary Policy Rate.

Transfers of shares, stocks, or securities from a lender to its approved agent or a borrower, carried out under a regulated securities lending transaction.Returns of shares, stocks, or securities from a borrower or its approved agent back to the lender, in accordance with a regulated securities lending transaction.All documents relating to the transfer of stocks and shares.Electronic transfers or receipts of money below N10,000 (or its equivalent in other currencies), as well as transfers for salary payments and self‑transfers within the same bank account holder.
Instruments executed by or on behalf of a co‑operative society registered under any applicable Act or law.
Transfers of shares in the Nigerian Government or legislative stocks, or funds.Instruments involving the sale, transfer, mortgage, or other disposition, whether absolute or partial, of any ship or vessel, including any share, interest, or property in such ship or vessel.Any instrument for which the stamp duty would otherwise be payable by the Nigerian Government or any of its ministries, departments, or agencies.Instruments involving consular officers acting in their official capacity, provided that the foreign government they represent grants similar exemptions to Nigerian consular officers.



, ,

ibid



VAT  Revenue  Sharing꞉  All  VAT  is  first collected  by  the  FIRS/  National  Revenue Service  (NRS)  into  a  central  pool  before being shared. 



, etc.



However, in anticipation of the commencement of the new Act on January 1, 2026, the authorities may need to release a guideline or circular addressing the implementation of these provisions to aid qualified companies in taking advantage of these deductions.
Research  &  Development  Deductions Increased꞉  Under  the  old  regime,  companies could deduct qualifying R&D expenditure only up to  10%  of  profits.    The  new  Act  now  allows  a company  to  deduct  100%  of  qualifying  R&D expenditure incurred in Nigeria, subject to a cap of  5%  of  that  year's  turnover.  This  means substantial  R&D  spending  can  significantly reduce taxable income. However, where the R&D produces an asset or intangible that is later sold or transferred, the proceeds from such sale will be treated as taxable income at the applicable rate.
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principal laws, consolidating them into one, including꞉
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AUTHORSPLEASE NOTE THAT THIS ARTICLE IS FOR INFORMATION PURPOSES ONLY AND DOES NOT CONSTITUTE LEGAL ADVICE

For further enquiries, log onto www.topeadebayolp.com Do you need to get in touch with us, to know more on how we can help youand your business? Kindly contact us by using any of the details provided below꞉
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